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        Payment:

             OR for Idaho

             U.S. Department of Energy

             Oak Ridge Financial Service Center

             P.O. Box 6017

             Oak Ridge TN 37831

        FOB: Destination

        Period of Performance: 03/23/2005 to 09/30/2015

        Change Item 00003 to read as follows(amount shown

        is the total amount):

00003   Target Cost (CLINS A-C)                                                      758,772,194.00

        Line item value is:$758,772,194.00

        Incrementally Funded Amount: $696,610,611.09

        ICP2 - Extension Target Cost (CLINs A-C): For

        CLIN-C, this modification decreased the Target

        Cost by $1,924,573 and Target Fee by $141,649.

        The revised contract value is $758,772,194. This

        includes an estimated cost of $604,970,774, an

        estimated fee of $41,301,420, and pension funding

        of $112,500,000.

        Refer to the continuation pages for details.
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This modification provides a CLIN C – Balance of ICP Target Cost and Target Fee adjustment 
for the items described below.   
 

1. B.14 EXTENSION - TOTAL CONTRACT TARGET COST, FEE, AND 
COMPLETION DATE paragraph (c) is modified as follows: 
 
(c)  CLIN C – Balance of ICP:  The total contract target cost and target fee are based on 

a period of performance from October 1, 2012, through September 30, 2015. 
 

The target cost is decreased by $1,924,573 from $512,134,051 to $510,209,478 
 

  The target fee is decreased by $141,649 from $37,693,068 to $37,551,419. 
 

2. B.15 EXTENSION INCENTIVE FEE remains unchanged under this modification. 
     
Cost Incentive 
 
Target Cost:  $510,209,478 
 
Target Fee:  $37,551,419 (7.36% of target cost) 
 
Maximum Fee: $76,531,422 (Maximum Fee must not exceed 15% of target 

cost) 
 
Minimum Fee:  $0.00     
 
Fee Calculation: The fee payable under this contract shall be the target fee 

increased by thirty (30) cents for every dollar that the total 
allowable cost is less than the target cost or decreased by 
thirty (30) cents for every dollar that the total allowable cost 
exceeds the target cost as specified in FAR 52.216-10 and 
subject to the maximum fee limitation above for work 
performed under Section C.8. If there is a fee reduction as a 
result of failure to meet identified milestones in CLIN A 
(Refer to B.15(a) above), it will be accomplished by fee 
reduction in this CLIN C.  
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3. C.8.2.1.1 REMOTE HANDLED (RH) TRANSURANIC (TRU) DISPOSITION (PBS 

13)  is revised as follows: 

 

Due to unforeseen conditions, including Cesium carryover and Cadmium blockage 

regarding the Sodium Distillation System (SDS), CWI was required to shut down 

operations, redesign the SDS component, and remove and replace affected equipment.  As a 

result of this contract change, the equitable adjustment results in a CLIN C target cost 

increase of $1,075,427 and a target fee increase of $79,151.   

 

C.8.3 INTEC PROGRAMS (PBS ID 14) is modified as follows: 

 

Due to the delay in IWTU radioactive operations, the proposed fuel and electrical usage for 

IWTU will not occur and a deductive change is required.  The purpose of this deductive 

change is to enable an equitable adjustment for both CWI and the government pertaining to 

fuel and electricity use resulting from IWTU not commencing radioactive operations.   

 

This results in a CLIN C target cost decrease of $3,000,000 and a target fee decrease of 

$220,800. 

 

4. CONTRACTOR'S STATEMENT OF RELEASE:   In consideration of the 

modification agreed to herein as a complete equitable adjustment for the directed change 

to incorporate the requirements under CLIN C – Section C.8.2.1.1 Remote Handled (RH) 

Transuranic (TRU) (PBS 13) and Section C.8.3 INTEC Program (PBS ID 14), and in 

accordance with contract Section I.81 52.243-2 Changes—Cost Reimbursement Alt I, the 

Contractor hereby releases the Government from any and all liability under this contract 

for further equitable adjustments attributable to such facts or circumstances giving rise to 

the proposal for adjustment. The total target price of the equitable adjustment for CLIN C 

is a decrease of $2,066,221.   

 

 




